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The Outlook 


Progress towards saner business conditions may be 
detected rather more clearly this week. Even the 
Bankers’ Committee’s ‘‘ No loan to Germany unless 
you all consent to reconsider Reparations,’’ though at 
first sight it brings up against a blank wall, will 
give our French friends food for much furious thought, 
and gives this country yet another chance of starting 
the cleaning of the international slate. The con- 
tinued collapse of the Austrian crown has led to 
measures being taken by the Rothschilds and the 
Vienna banks to found a new bank of issue, and to the 
quickening of efforts towards external help. The an- 
nouncement that the fifty milliards of gold marks due 
from Germany on Reparations account on Thursday 
would be paid, was reassuring news, and even the 
Hague Conference may do more good than harm. The 
end of the engineering stoppage clears away another 
obstacle to trade recovery. And the Stock Exchange, 
most of whose recent buoyancy was based on trade 
stagnation, complained of indigestion and over-feed- 
ing, until it was cheered by a 3} per cent. Bank rate, 
which in the terse jargon of the House, only ‘‘made 
things buyers where they were sellers.’’ 


Tue TRADE RETURNS 


Preliminary figures of Overseas Trade in May shows 
imports £88.8 millions, exports £58 millions and re- 
exports £8.9 millions. | Commenting on the figures 
the Board of Trade Journal observes that ‘‘ total im- 
ports were 13.0 per cent. higher in value in May, 
1922, than the average for the first four months of the 
year, while re-exports were 5.6 per cent. less; the pro- 
portion retained for home consumption was thus sub- 
stantially greater. Imports of raw materials alone 
showed an increase of 144 per cent. over the four- 
monthly average and of 18.5 per cent. over April. As 
changes in prices of raw materials have been of dimin- 
ishing importance in recent months, the increase in 
the value of imports of raw materials is prima facie 
evidence that there has also been an increase in quan- 
tity and that the movement towards the rehabilitation 
of industry is maintained.” 


Money AND EXCHANGE 


The reduction of Bank rate to 34 per cent. caused 
some surprise. There have, for a long time, been 
plenty of reasons why Bank rate should be 3 per cent. or 
lower, but these reasons had not become more impres- 
Sive—in fact one of them, extreme ease in the Money 


Market, had retired to the back of the stage. It was 
generally assumed that the movement had been made 
to help the Indian loan, and that it will shortly be fol- 
lowed by another 4 per cent. fall. To the bill-brokers 
with bulging portfolios the decline was, of course, a 
godsend. Foreign rates of exchange reflected disap- 
pointment with the result of the efforts of the Bankers’ 
Committee, on the subject of a loan to Germany, with 
a general decline in the currencies of the countries 
affected and a sympathetic fall in the value of sterling 
in New York. The Austrian crown touched 105,000 
to the pound early in the week, but rallied on the 
measures, taken or talked of, to amend the position. 


THE GOVERNMENT ACCOUNTS 


Revenue and expenditure practically balanced, with 
a small excess of the latter during the week ended on 
June 10. Nevertheless the Government was able to re- 
pay £9 millions of Ways and Means advances from 
the Bank of England, by raising £6.6 millions net on 
Treasury bills, 42.2 millions on Treasury bonds, and 
£1.3 from the departments. 


REPARATIONS DEADLOCK—AND AFTER 
R excision rather than criticism is provoked by the 


decision of the Bankers’ Committee expressed 

in its report of the Reparations Commission as 
published in the daily papers of last Monday. After 
reciting the terms of reference, which invited them to 
report ‘‘ the conditions under which the German Govern- 
ment, regard being had to its obligations under the 
Treaty of Versailles, and in particular under the schedule 
of payments of May 5, 1921 . . . could raise foreign loans 
to be applied in redemption of part of the capital of the 
reparation debt,” the Bankers related that they felt 
some doubt as to the scope of these terms. They accord- 
ingly asked the Reparations Commission to explain 
whether the phrase concerning the schedule of payments 
of May 5, 1921, was to be interpreted as meaning that 
the payments prescribed by the schedule were to be 
treated as an unalterable obligation or whether they 
were at liberty to examine the possibility of solutions 
involving the modification of these arrangements. On 
June 7 the Committee was informed that the Commis- 
sion intended that nothing in the terms of reference 
should precludethe Committee from examining any of the 
conditions which might be necessary for the raising of 
external loans by Germany, and that this decision of the 
Commission was taken by a majority, the British, Italian 
and Belgian delegates voting in favour of it and the 
French delegate against it, while the American unofficial 
delegate expressed his personal agreement with the 
majority. On receipt of this reply the Committee decided 
that in view of the vote given by France, the chief 
creditor of Germany, they could not usefully continue 
their inquiry, and they had therefore confined themselves 
to giving a reply to the question originally asked, taken 
in its more restricted sense. In giving their reasons for 
this decision the Bankers point out that since they met 
they were unanimous in the opinion that they could not, 
within the limits of their terms of their reference, under- 
stood within their more restricted sense, offer any 
prospects of an external loan. The grounds of 
this decision may be summed up as _ follows. 
France is Germany’s chief creditor. All the members 
of the Committee were extremely anxious that no 
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action of theirs should injure French interests which 
are so closely affected by the reparations problem. 
The reestablishment of the general credit of 
Germany is impossible as long as the lending public 
feels no assurance that the obligations of Ger- 
many, as at present defined, are within her capacity, and 
that her willing intention to meet them will be main- 
tained. ‘‘ So long as this is the position an investor is 
bound to be influenced by the possibility that a collapse 
of German finance resulting from the present uncer- 
tainty may produce a social upheaval.” No security 
could be devised which would overcome this objection. 
Even a first-class security like the customs might fail to 
retain a sufficient gold value if the economic position of 
Germany or her social conditions were seriously dis- 
organized. Investors in some of the most important 
countries would find no real attraction in a loan to Ger- 
many which was not calculated to promote a permanent 
settlement of the reparations problem and offered no 
prospect of establishing German finances on a stable 
foundation, and so put an end to the continued depression 
of the mark. Having for these reasons ruled out the 
possibility of a loan under present circumstances the 
Bankers Committee proceed to make some general ob- 
servations to the effect that an essential condition of 
an external loan is, that the public should feel that Ger- 
many is herself making a real and substantial effort to 
put her public finance upon a stable basis. A second 
essential condition is the removal of the present uncer- 
tainty in regard to reparation obligations, and one 
“urther fundamental condition was mentioned, that the 
,oan should be at the unanimous request and for the 
benefit of the Allied nations. Going on to the question 
of the connection between the reparation problem and 
that of Allied indebtedness the Committee observes that 
though inter-allied indebtedness is not its business and 
cannot be discussed by it, it cannot ignore the fact that 
in the minds of those who consider any readjustment of 
the reparation obligations this question is bound to be 
discussed, and is among the factors in the problem of 
securing that desirable allied agreement which is one of 
the essential conditions of a loan to Germany. In con- 
clusion, the Committee desires to state emphatically the 
conviction that, provided the necessary conditions for 
the revival of Germany’s credit can be realized, sub- 
stantial loans could be successfully floated in all of the 
main markets of the world. ‘‘ Purely financial condi- 
tions,” they say, ‘‘ are now definitely favourable to the 
issue of such loans—more favourable than at any time 
since the war.” They also express their deep conscious- 
ness of the immense assistance to the economic recovery 
of the whole world which would be afforded by the 
gradual conversion of the German obligation from a 
debt to Governments into a debt to private investors, 
based like other public debts based not upon external 
finance, but upon the general credit of the debtor coun- 
try. They believe, indeed, that a resumption of normal 
conditions of trade between the countries and a stabi- 
lization of the exchanges are impossible without the 
definite settlement of the reparation payments as of 
external debts. If, however, the reparations Commis- 
sion is able at any time to repeat the unanimous invita- 
tion which is now being given by a minority, the Com- 
mittee will be glad to resume the inquiry. 

It is a well-reasoned and lucid document throwing a 
useful light on the facts of the position, and the con- 
clusion arrived at is quite logical under the circum- 
stances. Nevertheless, in view of the enormous impor- 
tance of the considerations recited by it concerning the 
effect of the present uncertainties in keeping back the 
economic recovery of the whole world, it may perhaps 
be suggested that the Committee would have done even 
better work if it had accepted the invitation extended to 
it by the majority of the Reparations Commission. If it 
could have seen its way to name some new basis on 
which Germany’s annual reparation payments could 
be assessed—such, for example, as making the whole 
amount of it depend upon the volume of her export 
trade—without necessarily suggesting any alteration in 


the total sum to which Germany would i 
liable, we should have been in possession of wenate! 
authoritative statement by a well-qualified business of 
mittee, as opposed to arrangements which have sa 
imposed upon Germany by the victorious Allies, who 
have never been able to make up their minds whether 
what they want is a large payment from Germany or the 
maintenance of Germany in a position of economic 
servitude. Such a statement, showing what could be 
done if this business question were handled on a busi- 
ness basis would have had an overwhelming effect even 
in countries where its handling has been most disas- 
trously obscured by political considerations. As to the 
close connexion between the problem of inter-allied in- 
debtedness and of German reparations, this is a matter 
which it is surely easy to exaggerate. In the general 
belief, what has happened is that France has refused to 
allow any question of a reduction of Germany’s obliga- 
tions to be considered, until the question of her own 
debt to her Allies has received equally sympathetic treat- 
ment. But surely the debt of Germany to pay for the 
damage inflicted by her during the War is on a quite 
different basis from the debts owing between the Alli-s 
and the associated Powers, and can quite well be con- 
sidered separately. A telegram published in last 
Wednesday’s Morning Post from its Special Correspon- 
dent in New York observed that ‘‘ Cables from abroad 
indicate plainly that there is a growing inclination there 
to link the proposed German loan, readjustment «f 
reparation payments, and readjustment of war debts as 
between the Allies. The best Washington information 
is that while the Administration agrees with Mr. Mor- 
gan’s view that there must be readjustment of repara- 
tions before a German loan can be floated here, it can 
see no connexion between that subject and the neces- 
sity for a cancellation of debts owed to our Government. 
In this opinion, undoubtedly, the Administration accur- 
ately reflects the general sentiment here, which has not 
changed.” American opinion thus appears to be adverse 
to any remission of Europe’s debt to the United States 
as long as Europe continues its present exhibition of 
international temper and behaviour. If this be so and 
if France continues to maintain that unless her debt to 
the Allies is excused or reduced, she will not listen to 
German’s debt to her being reduced, we appear to have 
arrived at a deadlock, unless our own Government can 
be induced to do what it ought to have done long ago 
and lead the way itself by definite action. Mr. Lloyd 
George, in his speech in the House of Commons on the 
eve of the Whitsuntide recess, was very easily able to 
make a jstrong case against a suggestion that we 
should not only let off the whole of the debts from our 
Allies but also the whole of our claim against Germany. 
But remission on this wholesale scale is neither desir- 
able nor necessary for making a beginning towards 
that cleaning of the slate which he admitted to be so 
essential in our own interests as a great trading country. 
What we could do would be to take from our European 
Allies payment of the whole sums due from them to us 
(about £1,100 millions, excluding Russia) in German 
Reparation Bonds, and then cancel the bonds so 
delivered. This would involve no remission of our claim 
upon Germany and would improve the likelihood that 
the balance of our Allies’ claims upon her would be met. 
It would cost us little, if anything, for recovery of our 
Allies’ debts to us is generally recognized as imprac- 
ticable; and it would immeasurably benefit ourselves 
and all others concerned. We have too long waited 
for American action in this matter. Public opinion in 
the United States is, very naturally, averse to any re- 
mission of debts from debtors who show no ability, 
and little inclination, to set their own houses in order 
and win their way back to financial sanity. Europe 
must save itself, and we, as the most financially power- 
ful State in Europe, have to show the way. We are 
nearly four years late in setting about it—can our 
statesmen, at long last, begin to make up for lost time? 
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INVESTMENT TRUST COMPANIES 


(FRom A CORRESPONDENT) 


in the value of gilt-edged and other high-class 
investment securities, is puzzled as to whether 

to take a profit and transfer his money into alternative 
channels and finds difficulty in selecting the latter, a 
study of the record of the leading investment trust 
companies may prove interesting from two points of 
view. Firstly, a purchase of shares in one of these 
companies is equivalent to transferring to the shoulders 
of a skilled and experienced board of directors the pro- 
blem of the spreading of risks and of the geographical 
distribution of investments. Secondly, these com- 
nies have exactly the same difficulties to face as the 
individual investor, the only difference being that they 
have a larger amount of money with which to operate. 

Many of these companies in England and Scotland 
(several of the most important undertakings of this 
class have their headquarters in Edinburgh) have been 
established for many years, and the majority are able 
to look back upon a very satisfactory record of a steady 
and good return on the capital invested, which testifies 
to the skill with which the directors have handled the 
funds of the companies and the wisdom with which 
they chose the times for changing their holdings of 
securities. Most of the companies have published their 
annual accounts for the year 1921, and although net 
revenue, taking a number of companies together, is 
slightly below the figure recorded for the year 1920, 
several can show a slight increase, and in no instance 
has there been a reduction in the rate of dividend dis- 
tributed to ordinary shareholders. It may here be 
mentioned that income tax plays a rather important 
part in the accounts of an investment trust companv, 
for its income is received after deduction of income 
tax, which for the past three years has been at the rate 
of 6s. in the £. A list of seventeen of these concerns, 
in which are included two companies—the Scottish- 
American Investment and the United States Deben- 
ture Corporation—which are called financial com- 
panies, though the distinction is purely a nominal one, 
shows aggregate net revenue for the year 1921 of 
£1,290,900, as compared with £1,338,300 for the year 
1920, and £1,433,400 for the year 1913. But in 1913 
income tax at the rate of only 1s. in the £ was de- 
ducted, and if allowance is made on this account, last 
year’s net revenue shows an increase of approximately 
23 per cent. over 1913. In view of the trade depres- 
sion and of the fact that many of these companies have 
considerable holdings in industrial companies, it might 
reasonably have been expected that the decline in net 
revenue for 1921 in comparison with the previous year 
would have been much larger than it actually was. But 
it should be borne in mind that the effects of bad trade 
do not immediately make themselves felt in the ac- 
counts of the companies concerned, and that the reduc- 
tion in dividends which eventually follows is not re- 
flected in the receipts of an investment trust company 
until several months afterwards. It may be presumed, 
therefore, that the full effect of the depression in trade 
and industry has yet to be felt on the income of the 
investment trust companies. 

But apart from trade depression there are other 
factors which might have been expected to affect 
adversely last year’s revenue. The most prominent is, 
perhaps, the recovery in the value of sterling in New 
York; for many of these concerns have substantial hold- 
ings of American securities of various kinds, and with 
the rise in the American Exchange, the sterling value 
of income from this source must have been diminished 
Moreover, the British Treasury has now returned to 
holders all the American securities borrowed during the 
war under the schemes for the stabilization of the ex- 
changes, and the payment of the extra half per cent. by 
the British Government on these deposited securities 
has now ceased. But despite all these difficulties, 


T O the harassed investor who, after the recent rise 


revenue has been well maintained and actually in- 
creased in some cases, while two of the companies—the 
Mercantile Investment and General and the Guardian 
—have increased their rate of distribution. The rates 
paid on the ordinary shares vary from 6 to 18 per cent., 
the latter being paid by one of the leading Scottish 
concerns, the Scottish-American Investment Company. 

The criticism is sometimes heard that investment 
trust companies do not always write down their security 
holdings to the market value of the day, and that too 
much of their income is distributed to shareholders by 
way of dividend. But after all an investment trust 
company is in business for the purpose of levelling up 
the income from a varied list of investments and not 
for making profits from buying and selling stocks. Of 
course, the securities held by these companies are 
being constantly changed, and as a general rule a small 
profit is realized when an alteration is made, but any 
amounts so acquired are usually transferred to reserve 
accounts or else utilized to write down the book value of 
investments. With a few exceptions the actual 
amount of the disparity between the market value of 
investments at the date of the balance-sheet, and the 
value at which they stand in the books of the invest- 
ment trust company, is not stated in the reports, but 
at the annual meetings the chairman generally give t 
the shareholders a figure, which in the case of the year 
1921 varied from 2? per cenit. in the case of one com- 
pany to 8 per cent. for another. But without excep- 
tion this depreciation as at the end of last year is con- 
siderably less than it was at the end of the year 1920, 
and so far as the current year is concerned there can 
be little doubt that, thanks to the substantial rise in 
security values since the beginning of the year, the 
depreciation in a large number of cases has entirely 
disappeared. 

In the table below, ordinary dividends, prices and 
yields of nine of the more prominent companies are 
set out: 


Dividends | Price | May3lst,1921 | May 31st, 1922 


July 

Price| Yield |Price | Yield 

| % £sd 
British Investment 14/15 | 15 | 259) | 2048 |7 63 | 2544 | 5180 
Foreign & Colonial 8| 7 | 7 | 184% | 834 | 8 79 | 1028 | 6166 
Government Stocks & 
Other Securities 7\37 | 7 | 113 65 |10156| 89k | 7 166 
Mercaatile Investment 
& General 7 9 | 1208 | 105 | 8 16) 184 | 6143 
Merchants’ 8| 9 | 9 | 126 98t |9 29/117 | 7153 
Metropolitan 13 | 14 | 14 | | 1724 | 8 23 2198 |6 69 
Railway Debenture 7| 6 | 6 | 105x | 554 |l0190| 82 |7 63 
Scottish-American 18 | 18 | 18 | 619/32/55/16 | 6 15 0 80 
U.S. Debentures 10 | 128 | 124 | 13/16 |11/16 |11 13 [10 00 


In two cases present prices are above the quotation 
ruling at the outbreak of war, and in another the price 
is at the same figure. There has naturally been a 
substantial advance in every instance as compared 
with this time last year, which was not by any means 
the lowest point touched during 1921. Taking into 
consideration the steady dividend records of the com- 
panies the yields even at the present day prices are 
not unattractive. 

So far as prospects for the current year are con- 
cerned, the outlook is rather uncertain. As regards 
income from industrial holdings, some diminution in 
income, as already mentioned, may be expected, but on 
the other hand, it may be presumed that the improved 
revenue position built up by taking advantage of op- 
portunities offered in lean years will be maintained. 
At the annual meeting of the Mercantile Investment 
and General Trust Company, the Chairman pointed 
out that ‘‘ the opportunities created by fluctuations in 
thé value of money are the most useful raw material 
available for improving the property of a trust com- 
pany, and the reason that almost every trust company 
has come through the recent troubles strengthened 
rather than injured by the ordeal, is that the various 
boards have been ready to grasp them.”’ 
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AND PRICES 
BANKERS CLEARING RETURNS (in thousands) 
June 15, ’22.*June 8, °22, June 15, 


PAPER MONEY (in millions) 


Latest Stock Ratio Previous Note Issue 
Note of Gold to Note May 31, S 
Issue. Gold. Notes. Issue. 558,427 536,484 508,570 
European Metropolitan 30,194 27'927 
Countries % 50,304 51.265 
Britain (B. of E.) £ 102} 107 Year to date 17,571,151 16,504,802 
Britain (State) £ 299 325 333 ank Holiday. 
Bulgaria Leva 3,602 61+ 1t 3,588 3,135 . 
Czecho-Slov. Kr. 9,297 971+ 10+ 9,488 10/851 LONDON CLEARING BANK FIGURES (in thousands) 
Denmark Kr. 439 228 56 406 497 May, °22. April, "22. May, °21, 
Esthonia Mk. 70C 291+ 66+ 700 — | Coin, notes, balances with L L - 
Finland Mk. 1,370 43 3 1,387 1,405 Bank of England, etc... 810,9: 912,144 207,118 
France Fr. 36,318 5,527 15 85,982 38,392 | Deposits 1,790,026 1,782,118 1,770,808 
Germany Mk. 151,949 1,003 — 144,138 71,839 | Acceptances ..........:200000+ 57,369 57,069 63,511 
Greece Dr. 1,197 1,384t 116+ 2, 1,735 | Discounts ..........+++. 328,527 323,260 307,686 
Holland Fl. 994 606 61 996 1,030 | Investments ........... 409,974 396,079 320,247 
Hungary Kr. 31,930 ? — 80,915 13,686 | Advances 753,662 763,415 857,207 
Italy (Bk.) Lire 13,489 1,421+ 10+ 13,608 13,686 
Dors. 4,730 1 4,773 3,714 | MONEY RATES June 15, June 8, June 15, '21, 
orway Kr. 375 147 39 372 425 % 
Poland Mk. 267,096 29 — 267,996 94,756 | Bank Rate  .........:ss--00 33 4 6} 
Portugal Esc. 756 9 1 749 648 | Do. Federal Reserve N.Y. 43 43 7 
Roumania Lei 14,036 4,705 33 18,981 11,078 | 3 Months’ Bank Bills ... 23 21-3 54-4 
Spain Pes. 4,172 2,522 60 4,160 4.202 | 6 Months’ Bank Bills ... 23 25-3 5-4 
Sweden Kr. 570 274 48 529 651 | Weekly Loans .............+. 2 23 5 
Switzerland Fr. 782 544 746 945 
FOREIGN EXCHANGES (telegraphic transfers) 
Canada (Bic. 4 a 2341 = June 15, ’21 June 8, '22. June 15, "21 
165 36 New York, $ to & .....- 4.47 4.503 3.78} 
Canada (State) $ 269 269 257 D 1 h f. d 4.4744 4.50.3 ths, 
Egypt £E 31 3 34 ........ 4.513 4.54) 4.27 
India Rs. 1,710 264d 264d 304d 
New Zealand 8 8t 100+ 8 g | B. Aires, d. to 44d. 447d. 443d. 
US. Fed. Res. “$ 2,141 3,010 141 2,128 2,090 | Rio de Jan., d. to milrs.... Tied. 
alparaiso, $ to ...... = 
tTotal cash. Montevideo, d. to $.....-... 433d. 443d. 41id. 
Lima, per Peru & ......... 5% prem. 11% prem. 
GOVERNMENT DEBT (in thousands). Paris, frcs. to 4 50.60 46.42} 
Do., 1 month forward ... 50.60 .35 
pane jew Berlin, marks to ..-... 1,385 1,255 261; 
Total deadweight ......... 7,663,308 7,663,147 7,645,069 | Brussels, fres. to £ 
Owed abroad 1082,833 1,082,833 1,122,830 | Amsterdam, fl. to £ -..... 23.50 23.50 
Treasury Bills 802,535 795,969 1,195,412 | Switzerland, fres. to ... 17.98 
Bank of England Advances 5,500 14,500 36,500 | Stockholm, kr. to £ ...... bape on a at 
Departmental Do. 173,146 171,886 140,395 20.48 20.35 22.084 
Notse.—The highest point of the deadweight debt was reached mks. to 209 209 215 
at Dec. 31, 1919, when it touched £7,998 millions. On March 31, | [taly, lire to £0 ee..-.0----- 88} 864 744 
1921, it was £7,574 millions, and on March 31, 1922, £7,654 | Madrid pesetas to £ 28.36 28.41 28.58} 
millions. The increase of £80 millions shown by the latter figures Greece, drachma tos 1133 1074 603 
is nominal and due to a conversion scheme. During the year £88 Lisbon, d to escudo...... 45 43d. 8d. 
millions was actually devoted to redemption of Debt. Vienna, kr. to £ .-. ess 70,000 = 1,850 
2 
3,850 
GOVE Budapest, kr. to 
RNMENT ACCOUNTS (in thousands) 650 242} 
June 10, '22 June 3, '22. June Belgrade, dinars to £ ... 
Sofia, leva tO 
Total Revenue from Ap. 1 147,544 137,741 167,564 | Warsaw, marks to £ 19,000 18,250 4,800 
” Constntnple, piastres to £ 695 690 
urplus or Deficit ...... —14, —14, —70,711 ; i 97 97 
Customs and Excise |..... 48,614 44,898 «58,017 | Bombay, rupee 
Income and Super Tax .. 49,116 46,843 56,911 | Calcutta, d. to rupee 154d. 15}d. | 5 
2,552 2,092 2,190 | Hongkong, d. to rupee... 27/32 303d. 303d 
Excess Profits Duties... 954 954 16,693 | Shanghai ‘d. to tael ...... 43d. 42d. 40}d. 
Post Office 9,750 8,750 8,000 | Singapore, d. to $ ......... 273d. 274d. 27d. 
Miscellaneous—Special ... 10,748 10,276 11,894 | Yokohama, d. to yen 25t¢d. . 303d. 
BANK OF ENGLAND RETURNS (in thousands) TRADE UNION PERCENTAGES OF UNEMPLOYED 
June June 8, ’22. June 15, ’21. July 
Public Deposits 17,734 15,541 15,899 | Reporting "sions 1,387,333 1,853,013 1,384,935 
Other ,, 110,140 125,938 131,130 | Unemployed .......---.--.+0+ 236, 220,847 231,562 
RE 127,874 141,479 147,029 | Percentage  o......s.+.ee+0+ 17 16.3 16.7 


121,957 
Do. less notes in cur- 

rency reserve ...... 102,407 

Coin and Bullion 128,884 

25,376 

19.8% 
CURRENCY NOTES (in thousands) 

June 15, ’22 

Total outstanding ......... 222 


299 
alled in but not cancld. 1,612 
Gold backing 
B. ot E. note, backing ... 19,550 
Total fiduciary issue ...... 249,560 


COAL OUTPUT 


77,058 

134,418 145,488 
122,513 127,941 
103,063 108,041 
128,886 128,375 
24,823 19,334 
17.5% 133% 
June 8, ’22. June — 
301,429 327,680 
1,615 2,391 
500 28,500 
19,450 19,450 
251,864 277,339 


Week ending June 3, May 27, May 20, June 3* 
1922. 1922. 1922. 
tons. tons. tons. tons. 
4,440,900 4,629,600 4,804,100 = 
103,827,800 99,386,900 94,757,300 48,105,280 
*Dispute.”, 
IRON AND STEEL OUTPUT 
1922. 1922. 1922. 1921. 
Apr. Mar. Feb. Apr. 
tons. tons. 
Pig Iron 394,300 389,000 5 i 
Yr. to date 1,371,400 977,100 688,108 1,552,000 
Steel .«....... 404,200 549,400 415,000 70,580 
Yr. to date 1,696,100 1,281,900 742,500 1,406,600 


* Coal Mining Dispute. 
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PRICES OF COMMODITIES 


MINERALS, ETC. 
METALS, June 15, ’22. June 8, 


“Nominal owing to mining dispute. 


YVIIM 


22. June 15, ’21 
6d. 109s. 2d- 


2d 
Gold, per 92/4 nom. 91s. 

Gilver, PET OZ. 36d. 353d. 
Iron, Se’h pig No. 1 ton £4.18.6 £4.18.6 46.6. 
Steel rails, heavy 69.5.0 69.5.0 £15.0.0 
Coppers Standard » £61 18s. 9d. £62.8.9 £73.13 
Tin, Straits » £151 7s. 6d. = £153.8.9 £168.17.6 
Lead, soft foreign £24.7.6 £24.7.6 £22.5.0 

*Coal Dispute. 

ALS AND OILS 
Soda, per ton £16.0.0 £16.0.0 £21.10.0 
Indigo, Bengal per Ib. 9s. 6d- 9s. 6d. 10s. Od. 
Linseed Oil, spot per ton £41 10s £44.0.0 £35.5.0 
Linseed, La Plata ton £17 lbs. £19.5.0 £:18.17.6 
Palm Oil, Benin spot ton £30.15.0 £30.15.0 £31.15.0 
Petroleum, w. white gal. 1s. 5d. 1s. 5d. 1s. 103d. 
Turpentine cwt. 77s. 68s. 6d. 76s. Od- 
FOOD 
Flour, Country, straights 

ex mill 280 Ib. 40s. 6d 41s. 6d. 62s. 6d- 
Wheat, English Gaz. Avge. 

per 480 lbs. 55s. 3d. 55s. 11d. 89s. 3d. 

Wheat, No. 2 Red Winter 

N.Y. per busk 1293 cents. 132 cents. 169} cents. 
TEXTILES, ETC. 

Cotton, fully middling, 

American per > 12.774 12.04d. 8.29d. 
Cotton, Egyptian, F.G.F. 

Sakel wid per lb 19.75d. 19.00d. 16.00d. 
Hemp, N.Z. spot, per ton 0.0  £80.10.0 £42.0.0 
Jute, first marks ” £35.0.0 £35.10.0 £29.10.0 
Wool, Aust., Medium 

Greasy Merino Ib. 163d. 17d. 14d. 
La Plata, Av. Merino Ib. 133d 13d. 103d. 
Lincoln Wethers Ib. 73d. 73d. 
Tops, 64’s Ib. 58d. 58d. 44d. 
Rubber, Std. Crepe, Ib. 74d. 73d 8d. 
Leather, sole bends,14-16lb 

per Ib. 2s. 4d. 2s. 4d. 2s. 6d. 
OVERSEAS TRADE (in thousands) ——-— five months —~~ 


May, 
& 
Imports . 88,814 
Exports 58,045 43, 
Re-exports —........- 8,965 7,232 46,951 42,603 
Balance of Imports 21,804 35,955 56,475 110,374 

apt cotton gds. total 15,734 9,863 76,366 84,811 
Do. piece gds. sq. yds. 341,425 145,604 1,538,953 1,058,382 
Expt. woollen goods 5,069 3,839 23, 28,871 
Export coal value... 5,790 33 25,456 15,421 
Do. quantity tons... 5,057 14 22,390 6,018 
Export iron, steel... 4,825 4,050 26,086 35,379 
Export machinery... 3,053 6,293 23,651 »835 
Tonnage entered ... 4,101 3,080 16,136 14,032 

om cleared 5,104 1,653 21,907 11,718 
INDEX NUMBERS 
United Kingdom— May, Apr., Mar., May, July, 
Wholesale (Economist). 1922. 1922. 1922. 1921. 1914. 
Cereals and Meat 1,040} 1,008} 980 1,195 579 
Other Food Products 657 667 687 691 3652 
1,079 1010 1,038 996 616) 
Minerals ..... 7103 7093 700 963 464) 
Miscellaneous 885 890 892 1,065 558 

4,272 4,285 4,297 4,910 32,565 
Retail (Ministry of Apr., Mar.,  Feb., Apr., July 

Labour)— 1922. 1922. 1922. 1921. 1914. 
Food, Rent, Clothing, 

181 182 186 228 100 
Germany—Wholesale May 1, Apr. 1, Mar. 1, Mar. 1, average 
(Frankfurter Zeitung) 1922. 1922. 1922. 1921. 1913. 
All Commodities ....... 585 643 435 131 9.23 
United States—Wholesale May 1, Apr. 1, May 1, Aug. 1, 

(Bradstreet’s) 1922. 1922. 1921. 1914. 

$ $ $ $ 

All Commodities ............ 11.744 11.5317 10.8208 8.7987 
FREIGHTS June 15, une 8, une 15* 
From Cardiff to 1922. 1922. 1991. 
West Italy (coal) 10/3 10/6 18/0 
Marseilles ay 10/6 10/6 16/0 
Port Said ne 13/0 13/0 17/6 
Bombay es 22/0 22/0 23/0 
Islands 10/0 9/9 12/0 
B. Aires “5 14/0 13/3 20/0 
From 
Australia (wheat) 40/0 42/6 52/6 
B. Aires (grain) 22/6 25/0 55/0 
San Lorenzo ae 25/0 26/3 57/6 
N. America ai 2/9 2/9 6/0 

bay (general) 17/6 17/6 22/6 
Alexandria (cotton-seed) 10/0 10/6 14/6 


TRADE OF COUNTRIES (in millions) 


1922. + or — 

Country. Months. Imports. Exports. Exports. 
Belgium Fr. 3 2,031 1,334 — 697 
Bulgaria Leva 9t 1,900 1,000 — 900 
Denmark Kr. 3 275 26 — 19 
Finland Mk. 4 810 18 — 92 
France Fr. 3 5,267 5,369 + 103 
Germany Mk. 4 75,814 73,109 — 2,705 
Greece Dr. 1 159 30 76 
Holland Fl. 3 484 303 — 181 
Spain Pes. 12+ 1,260 728 — 468 
Sweden Kr. 2 126 99 — 27 
Switzerland Fr. 12+ 2,296 2,140 — 166 
B. S. Africa £ 12+ 53 61 + 8 
Brazil Mrs. 12+ 1,690 1,719 + 2 
Canada $ 12¢ 748 740 — 8 
Egypt SE 12+ 56 4220 — 14 
F.M.S. é 12+ 12 15 + 3 
India Rs 2 74.46* 68.22* — 6.24* 
Japan Yen. 4 762 397 — 365 
New Zealand £4 12+ 43 45 + a 
United States $ 3 692 862 + 170 

“Lakhs. 1921+ {To Mar, 

SECURITY PRICES 


BRIT. AND FOREIGN GOVT 


543 45} 
War Loan 34% 933 94 87} 
Do 44% 94} 96 81} 
Do. 5% 993 99} 87} 
Do. 4% 100§ 1003 96 
Funding 4% 843 853 714 
Victory 4% 872 88} 774 
Local Loans 3% 633 64} 533 
Conversion 34% 744 753 62§ 
Bank of England 243 248 182} 
India 34% 65 67 56} 
Argentine (86) 5% - 100 100 93 
Belgian 8% ... 70 70 584 
Brazil (1914) 5%... 71} 693 56 
Chilian (1886) 43% ... 84 74 
Chinese 5% ‘96 91 84} 
35 334 
26 6} 
24 27 
Japanese 102 112 
Russian 5% Ce 13 14 144 
RAILWAYS 
Great Central Pref. ..... 202 21} 10 
Great Eastern 403 40} 273 
Great Northern Pref. ...... 66 67 44 
Great Western _ 1033 106} 66} 
Lond. Brighton Def. ...... 61} 63} 404 
Lond. Chatham ............ 93 103 
102} 1043 70 
L. & S.W. Def. ........... 30 304 19} 
Metropolitan 443 45} 26} 
Do. District 36 37 19 
673 673 43 
North Brit. Def. ...........- 18} 183 12 
North Eastern —..........- 1173 1183 73 
South Eastern Def. . on a ow 
Underground “A” ...... 
Antofagasta 61 614 514 
B.A. Gt. Southern ......... 704 72 53 
Do. Pacific ......... 454 463 36 
Canadian Pacific ......... 153 154 145 
Central Argentine ......... 624 64 49 
Grand Trunk 1} 1} 4} 
Do. 4} 4h 12} 
Leonoldina 273 273 203 
San Paulo 128} 129 1214 
United of Havana ......... 603 61} 
INDUSTRIALS, ETC. 
Anglo-Persian 2nd Pref.... 25/6 25/9 22/0 
Armstrongs 17/14 17/14 16/6 
Brit.-Amer. Tobacco ...... 76/104 79/0 66/3 
Burmah Oil 53 58 
62/0 63/0 46/3 
Courtaulds 49/6 49/0 35/3 
20/4 20/9 18/9 
Dorman Long 18/0 17/10} 16/9 
8/10} 9/0 10/9 
Fine Spinners 38/9 39/9 33/9 
Hudsons Bay 6H 
Imp. Tobacco ..........+++++ 61/0 61/0 48/9 
24/6 24/6 26/3 
25/6 25/3 16/9 
Mexican Eagle ............ 3} 3 19/32 6 
ALS ea 330 320 335 
Royal Mail 88 91 87} 
Shell 4 25/32 5 
11/10} 11/6 13/3 


June 15, 22. June 8, ’22. June 15, ’21. 
56 
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STOCK MARKET LETTER 


The many who grumble at their being unable to obtain 
the offer of underwriting have now an excellent oppor- 
tunity for congratulating themselves at being outside 
the favoured few. India has calmly offered 124 million 
pounds 54% stock at 96, at a time when identical stock 
can be obtained in the market at a point cheaper. The 
underwriting commission is 1 per cent., but this offers 
poor consolation to underwriters who know that they 
will get landed with a goodly proportion of the stock 
the underwriting of which they are allotted. For in big 
operations of this kind the people in charge of the 
arrangements do not come round asking how much stock 
each underwriter would like. The general rule is for 
the underwriting circle to be told that each member 
has been allotted a certain proportion. If he declines 
to take it, the probabilities are that his name will be 
removed from the lists in future. 

In order to avoid the risk of losing possible profits- 
to-come, the underwriter will accept whatever is put 
down to him, with the philosophic reflection that, 
although he may be left with a block of stock, and 
possibly a prospective loss, this must be set against 
profits which he has made in the past on other issues, 
and those which he hopes to make in the future when 
the times become more propitious. The effect of the 
India loan’s advent has been to deepen the gray ob- 
scurity which settled over markets as a result of the 
Mid June settlement disclosing an unexpected bull ac- 
count. Ireland, France and Germany, and a few other 
such factors add to the disinclination of the public to 
spend more money in stocks and shares just now. Even 
the bargain-hunters appear to have been at Ascot, in 
spite of the weather. Certainly there has not been 
much trace of them in the City this week until Mr. E. L. 
Gosling, in the absence of Sir John Mullens, announced 
that the Bank Rate had been reduced to 34 per cent. 
Such cheering, such sense of relief, such rushing about 
in the markets, the House had not experienced this 
year. Prices went but little better. 

Shell shareholders are not at all happy about the 
formation of a pool which has taken 1,250,000 Shell 
shares from the Royal Dutch company at the price of 
£4 11s. 6d. ex dividend. The proprietor of Shells is 
inclined to ask, with needless suspicion, whether there 
is more at the back of this sale than can be explained by 
reference to the Royal Dutch company’s natural feeling 
that so large a block of shares in a company with in- 
terests nearly identical with its own, warrants its taking 
advantage of what appears to be a very good offer. 
Because it is certain that, if the Royal Dutch company 
wanted to sell a million Shells in the open market, the 
price obtainable under present conditions would not be 
anything like the ruling quotation, and so the pool-deal 
may be accounted a good stroke of business for the 
seller. No doubt in course of time Shells will recover 
again, but, during the currency of the pool, unless 
efforts are made to advance the price, the view is pro- 
bably correct that there cannot be much of a rally so 
long as lines of shares overhang the market. Mexican 
Eagle came on offer at 6d. discount, that is to say at 
20s. per share, before the price rallied a little. 

The fall in prices of the last week or two is causing 
proprietors of the War Loan to enquire whether it may 
be worth their while to sell the stock with a view to 
putting the money into such speculative stocks and 
shares as have a chance of improving in price. The 
desire to increase capital value is comprehensible 
enough, but whether the policy is sound depends upon 
individual circumstances. Speaking broadly, it is wrong 
to exchange from a trustee stock into one which lies 
within the speculative circles, and the Stock Exchange 
experiences of the public during the industrial boomlets 
of 1917-1919 should warn holders of the War Loan that 
Safety is a horse which frequently finishes first in the 
long run. Janus 
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New Issues 


India 54 per cent. Loan. An issue of £1 
was offered at 96. The entire proceeds wil eens 
for Indian Railway purposes. This issue will be con- 
solidated with the India 54 per cent. Loan now exist- 
ing, which is redeemable at par in January, 1932. A 
trustee security. 


Electrical Apparatus Company. Authorized Capital 
£370,000 in 100,000 8 per cent. Cumulative Preference 
Shares, 120,000 10 per cent. Cumulative Preference 
shares and 150,000 Ordinary shares, all of £1. Of the 
Ordinary shares 60,654 have been issued and are all 
held by the Directors. Subscriptions are invited for 
50,000 8 per cent. Preference shares at par. The 
prospectus states that there are no debentures or other 
floating charges, and that none can be raised without 
the consent of ‘‘ holders of three-fourths of the issued 
Preference shares.’’ Presumably the holders of the A 
preference shares, of which 79,000 are issued, are in- 
cluded in this phrase, and it is not clear whether speci- 
fic charges can be put in front of the preferences with- 
out their holders’ consent. During the years 1915 to 
1920, the company’s profits have shown satisfactory 
growth, and the shares look like a fair investment of 
their class, though not likely to enjoy a very free 
market. 


Overseas News 


France. The proposals of the Poincaré Cabinet for 
better protection against fraudulent income-tax decla- 
rations, to which reference was made last week, are 
being opposed by influential members of the Finance 


‘Committee of the Chamber. These new regulations, 


which are to be incorporated in the Finance Bill for 
1923, were chiefly attacked by M. Bokanowski, an 
acknowledged expert in finance, who pointed out that 
compulsory registration of all bonds and shares, cir- 
culating at present in the shape of bearer scrip would 
achieve the aims of the Government without provok- 
ing the widespread objections, which are being voiced 
against the pernicious system of control by means of 
lists of customers’ accounts to be submitted to the 
revenue officials by banks and stockbrokers. At one 
time the impression prevailed that M. de Lastegrie 
was reconsidering the matter, but an official state- 
ment shows that this is apparently not the case. The 
criticisms of the Finance Committee, however, are not 
confined to that part only of the Government Bill, but 
the estimates for 1923 also are being strenuously re- 
sisted by that body. As is generally known, the draft 
of the Budget submitted to the Chamber, and as a 
matter of course referred to the Committee, shows a 
deficit of about 4,000 million francs. Despite the 
vigorous defence put up by M. Poincaré and his re- 
fusal to listen to any scheme of increased taxation, 
the member, whose task it will be to report on the 
Bill, demanded a notable compression of the expendi- 
ture, as well as increased resources, which, he said, 
it was the duty of the Cabinet to find. Finally, the 
Committee agreed to a resolution accepting the offer 
of the Government to collaborate with them as regards 
the reduction in the expenditure, but refusing firmly 
to submit to the Chamber a budget not fully covering 
all expenditure. Furthermore, it was decided to invite 
the Cabinet to appoint a special commission to over- 
haul the estimates of the different Government depart- 
ments, and to examine the reduction, which it might 
be possible to effect there. M. Poincaré, it is true, 
tried his favourite method of restricting the scope of 
the procedure, pointing out that the Committee had 
no right to refuse to consider a finance bill referred to 
them by the House, but in this instance he had less 
success than on certain other memorable occasions. 
For the time being at least, considerable friction seems 
to prevail between the Cabinet and the Finance Com- 
mittee. As the latter’s proposals include the cutting 
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down of certain overseas expenditure, for instance for 
Syria and Morocco, they coincide pleasingly with cer- 
tain desiderata, whose discussion at Genoa had been 


ruled out. 

Belgism.—At the time of the Armistice many hun- 
dreds of millions’ worth of German notes were circu- 
lating in Belgium. When that country was evacuated 
by the enemy, the Brussels Government decided to 
withdraw these notes, which were then repaid at the 
rate of 14 francs per mark. ; Probably the Belgian 
authorities acted under the belief that the Peace Treaty 
would provide for the repayment of the sums laid out 
for that purpose, but as this expectation did not 
materialize, they had no other means of getting rid of 
this accumulation of rapidly depreciating I.0.U.s than 
by approaching the Berlin cabinet. During the course 
of 1919 negotiations were initiated, and the German 
delegates, headed by Erzberger, agreed to indemnify 
Belgium by handing to her long-dated Treasury 
Bonds for that amount. Apparently the delegates 
were under the impression that this agreement im- 
plied the cessation of the liquidation of the German 
property located in Belgium; but the Government of 
the latter country denied that any promise had been 
made on this point. The Reichstag, however, never 
ratified the Erzberger agreement, objecting that be- 
sides the 4,000 million marks which were actually in 
circulation in Belgium in November 19:8, the Brussels 
authorities had converted into francs about 2,000 mil- 
lions smuggled over the Dutch border by speculators, 
who knew evidently what the Government had in 
view. Subsequently, fresh negotiations were opened, 
and the German Government apparently expressed its 
intention of accepting the responsibility for the 5,000 
million francs paid for the redemption of the above- 
mentioned 4,000 millions, and of acknowledging a 
debt towards Belgium for an equivalent amount of 
francs, calculated at the current Brussels quotation, 
on account of the balance of 2,000 millions. The ques- 
tion of the German property, on which the two Govern- 
ments could not agree, and the rapid fall in the value 
of the mark rendered useless further discussions, and 
the matter had to be shelved once more. According 
to recent reports from Brussels it appears that a third 
attempt is to be made now to solve the problem. It 
is stated that Germany offers to repay the 5,000 million 
francs within twenty or twenty-five years, if Belgium 
agreed to release the real estate owned by German 
nationals, and sequestrated after the Armistice, whilst 
the value of their other property located in Belgium 
would be deducted from the above-mentioned debt. 
The Brussels report forecasts the probable acceptance 
of the proposal, subject to parliamentary ratification. 
As regards the redemption of the balance of 2,000 mil- 
lions, the news is somewhat contradictory, as accord- 
ing to one source this matter is not to be tackled at 
present, whilst another source speaks of a redemption 
price of 25 centimes, which is, of course, far above 
the current value of the German currency. 


RUBBER: PLANTATION PROSPECTS 
(From a CuLTIvAToR) 


VISITOR passing through Malaya or Sumatra, 
and to a lesser extent Ceylon, is struck by the 


enormous, almost never ending tracts of land 
cultivated with rubber. Breaks are but occasional 
and these are often in the process of being cleared to 
be planted with young rubber. Miles upon miles of 
tubber of all ages up to twenty-five years may be seen, 
most of it grown under haphazard and insanitary con- 
ditions. The trees have been for the greater part 


ruthlessly overcrowded, with bark crudely gashed and 
often entirely stripped. The soil is uncultivated and 
badly drained and disease control either inadequate or 
absent. On the top of these already defective condi- 
tions has come the slump, bringing abandonment and 
neglect in its train. Areas have been and are being 


shut down, no attempt is made to keep back the in- 
roads of the ever-encroaching jungle, and rubber trees 
are being left to fight their way against jungle growth. 
But the cutting of the bark and collecting of latex goes 
on as long as it is possible to find a way to the trees. 
Finally, this feat becoming too difficult, it has to stop. 
Thus, areas are said to be temporarily passing out of 
cultivation and estate managers obey their orders to 
economize and ‘‘ shut down ’’ while still getting the 
maximum amount of rubber possible under the condi- 
tions, in order to bring in income enough with which 
to carry on. The process of abandonment has been 
going on increasingly since the beginning of the slump, 
with a resultant decrease in the value of areas. It 
may be that economic conditions are such that to 
“shut down ”’ is inevitable, but it is not generally 
understood that after little more than twelve months 
rubber trees have to fight for their lives against foreign 
growth, nor is there realization of the cost which the 
reclamation of these rubber trees will ultimately en- 
tail and the condition and value of the trees when re- 
claimed. The latex seems to be thought of, even by 
directors, as coming from a tap on a machine which 
can be turned on and off at will, without affecting the 
mechanism. But the constitution and complex or- 
ganization of rubber trees is not so easily handled. A 
rubber area reclaimed after some years of abandon- 
ment will not be nearly as good as it was originally. 
Progress checked upon a rubber estate means actual 
retrogression, not only in agricultural conditions but 
in local labour conditions—a very important factor. 
For some years Malaya had collected men, mostly 
Britishers, to train as planters, but as soon as the 
crisis came, these men were turned out helter-skelter, 
often regardless of contracts. To reduce costs, cheaper 
and younger men, naturally less skilled, were put into 
positions in which older men had exercised the know- 
ledge gained by long experience. Estate managers 
and actual planters have had to seek employment in 
other lands and the country has lost many able men. 
Similarly, native labour, which had taken many years 
and much money to introduce and train, was thrown 
out of employment and the natives left to return to 
their own countries in the best way they could. It 
is clear that the successful reclamation of abandoned 
areas will not be a straightforward process. The re- 
attraction of skilled labour to do it, either European 
or native, will take time and there will be a difficult 
gap to bridge. The advantage of a rise in the price of 
rubber, when it comes, will not benefit either as quickly 
or to the extent that many people anticipate. The new 
labour will be less skilled and more expensive and the 
cost of reclaiming rubber in young jungle will probably 
be as much as it previously cost to bring it into bear- 
ing. In many areas it cannot pay to reclaim, for re- 
clamation will only disclose weakly trees full of dis- 
ease. Undoubtedly, if abandonment continues 
indefinitely, many former estates will be centres from 
which various forms of disease will spread all too 
rapidly, especially as conditions even during wide cul- 
tivation were frequently insanitary and _ badly 
organized. 

The future of rubber seems to be an uphill climb 
against great odds in order to get a very moderate 
return for money expended. Huge dividends are truly 
ancient history. Only the best conducted, the healthiest 
and most favourably situated areas, where labour can 
be re-introduced cheaply or where labour has not been 
discarded, wili be able to secure marked success. Those 
areas that at the turning point have still got fully 
trained men to superintend cultivation and that have 
healthy well-grown trees to resist the disease, which 
must come in from abandoned areas, will be able to 
produce rubber profitably. On many estates there wil) 
be vain attempts to grasp the elusive—wild chases to 
recover lost fortunes. There will have to be re- 
capitalizations of properties, many reclaimed areas will 
not come up to expectations and for long the cost and 
lower skill of fresh iabour will be a serious problem. 


he 
all 
or 
he 
er 
fut 
ed 
A 
in- 
ci- 
‘h- 
to 
ry 
of 
ee 
or 
a- 
re 
ce 
S, 
or 
in 
at 
Id 
of 
1e 
ie 
le 
ot 
it 
ft 
a 
a 
e 
ly 
i, 
e 
y 
4 
ts 
it 
yf 
d 
Ss 
\- 
4 
vim 


168 


The Saturday Review Financial Supplement 


Where funds are available for the upkeep of areas the 
policy of shutting down is extremely short-sighted, for 
a policy which introduces a germ of decay is a desperate 
remedy. The growth of the industry in the past has 
been wonderful. At the present time economic con- 
siderations must not entirely over-rule the scientific or 
disaster may result. 


Company Report 


J. Lyons & Co. A profit of £596,000 was secured 
for the year to March 31, which is £93,000 higher than 
for the previous year. After payment of the Preference 
and Preferred Ordinary dividends, and_ including 
412,000 brought into the accounts, a sum of £402,000 
remained. The Ordinary and ‘‘A” Ordinary shares re- 
ceive a total dividend of 5s. per share absorbing 
£270,000, and the Proportional Profit shares 7.2d. per 
share, calling for £15,000. The Reserve is augmented 
by £91,000, and £:15,000 is carried forward. A year 
ago the Reserve stood at £900,000, but £591,000 was 
capitalized in payment of ‘‘A” shares issued to share- 
holders, and the Reserve, including the recent allocation 
now amounts to £500,000. For 1920-2: the Ordinary 
and ‘‘A’’ Ordinary shares received 8s. 6d. per share and 
the reduction in the total distribution on account of 
1921-22 is explained by this capitalization, the actual 
amount required for the reduced dividends being 
£53,000 higher. The balance sheet shows an increase 
of £507,000 in Creditors, which item, however, includes 
Reserves (including balances on stock in hand.)” 
Sundry debtors are £29,000 lower at £428,000; stock 
has risen £242,000 to £1,766,000, while cash is 
£304,000 lower at £398,000. During the year seven 
additional establishments have been opened and a very 
comprehensive item which includes land and buildings 


has risen £633,000 to £4,198,000. 


Dividends 


O1_Fr1eLps.—‘ Additional ’’ dividend for 1921 


ANGLO-EGYPTIAN 
The ‘‘ additional ’’ dividend for 


on ‘“‘ B”’ shares of 15 p.c. 
1920 was 10 p.c. 

S. P. Austin & Son.—10 p.c. on Ord., cas free, for year ended 
30th April, as for 1920-21. 

Biurme. Bros.—8d. per share on Ord. for six months ended 
31st March. 

British PerroteuM.—Interim 3d. per share, tax free, 
against 6d. a year ago. 

Denny, Mott & Dickson.—Final 4 p.c. on Pref. Ord., making 
8 p.c. for year ended 31st March. 8 p.c. on Ord. for year. 

Eastern Assam Co.—Final 20 p.c., making 25 p.c. for 1921. 

First Scottish American Trust.—Final 5 p.c., making 93 p.c. 
for year ended 2nd May, being at the same rate as for 
1920-21. 

GepuLD Proprietary Mines.—Interim 6} p.c. 

Gione TELEGRAPH AND Trust.—Final 5s. per share net. on Ord., 
making 10 p.c. net for year ended 31st May, as for 1920-21. 

Guaranty Trust or New York.—Qrly. dividend of 3 p.c. 

Harrisons & CRosFIELD.—At 6 p.c. per annum on Cumulative 
Pref. for three months ending 30th June and at 10 p.c. on 
Pref. Ord. for six months ending 30th June. 

Lonpon CaLeponian Trust.—5 p.c. for year ended 31st March, 
against 10 p.c. 

J. Lyons & Co.—Final 3s. per share on Ord. and “‘ A” Ord., 
making 25 p.c. for year ended 31st March, against 423 p.c. 

Manita Exectric Corporation.—Special dividend of p.c. on 
Common stock for June quarter, making with regular 
quarterly dividend of 2 p.c. already announced a total of 
24 p.c. 

Meyer & Cuartton Mininc.—Interim 50 p.c. 

MoppErRFONTEIN Deep.—Interim 50 p.c. 

NataL NAviGATION COLLIERIES.—5 p.c. 
30th June. 

New Cape Centrat Rattway.—2 p.c. for 1921 on shares of 
First, Second, Third and Fourth issues. 

RicHarpsons WESTGARTH.—Two years’ dividend on Pref. and 
8 p.c. on Ord. 

Suamva Mines.—Second interim for 1922 of 74 p.c. 

Sun Lire Assurance.—Half-year’s dividend of 12s. 6d. per share. 

Van Ryn Goip Mrines.—5 p.c., tax free, for half-year ending 
30th June, against 7} p.c., tax free, a year ago. 

Wuirte, Tomkins & Couracr.—10 p.c. on Ord. for year ended 
31st March, as for 1920-21. 

A. J. Wuitr.—5 p.c. for year ended 31st March. 

YorkKsSHIRE DygwarRE AND CuemicaL.—Final 12} p.c., making 
15 p.c. for year ended 31st March. 


for half-year ending 


17 June 1922 


Company Meeting 
NATIONAL 


MINING CORPORATION LIMITED 


THe Second Orptxary ANNUAL GENERAL MEET 
National Mining Corporation, Limited, was held 
inst., at River Plate House, E.C., Mr. Herbert Guedalla chair. 
man of the company, presiding. : 


The halance-sheet and accounts were unanimously ad ted, 
and at a subsequent extraordinary general meeting the reall 
tions fo~ the capital reduction scheme were passed unanimously. 


In the course of his speech the Chairman dealt 
with the various interests of the company and cantons — 


On this side of the table we are all large shar 

represent large shareholders, and with one ogden te 
I myself am the largest shareholder in the Corporation aul 
we look upon you all as partners in this business with ourselves 
It is only fair, therefore, that you should appreciate that this 
figure for depreciation has been adopted to meet the general 
scheme for reduction in capital, and if there had been no such 
scheme I for one do not think it would have been necessary to 
make such drastic revision. If the scheme is adopted we wish 
to make sure that we shall start clear in the accounts from 
further loss, so that the Company should be in such a Position 
that future profits should be available for distribution. I trust 
also that the present loss in some of our largest investments 
will not prove to be of a permanent character. 


Whilst some of the large shareholders do not see the neces- 
sity for any reduction in the uncalled capital, it is obvious to us 
that this liability was a cause of anxiety to very many share. 
holders, especially when in addition it was a matter of public 
knowledge that there existed a large depreciation in the assets 
of the Company. These two factors have militated against 
the position of the Company in the public estimation perhaps to 
an extent which was hardly justified by the actual circumstances 
of the case. This situation must be rectified, and in devising 
a scheme for this purpose we had to assimilate the views of the 
majority, who are of opinion that any limitation of the un- 
called liability would prejudice the attainment of the objects for 
which the Company was formed with the views of certain share- 
holders who would wish to see this liability greatly, if not 
entirely, extinguished. After careful deliberation we are asking 
you to approve of the course which will be the subject of the 
Resolutions to be submitted at the Extraordinary General 
Meeting. It might have been more simple to have reduced the 
shares to 10s. each with 5s. paid, and I dare say a more recent 
valuation would have justified this course, but we have come to 
the conclusion that if the knife is to be applied at all it is better 
to make as drastic reduction as possible, so as to be in a 
position to meet any eventuality which may arise in the difficult 
position in which all creative enterprise finds itself at present. 


We come then with the recommendation that the issued shares 
of the Company should be reduced from shares of 20s. each with 
10s. paid to shares of 8s. each with 4s. paid up. The authorized 
capital of the Company, which is at present £3,000,000 in £1 
shares will then become £1,500,000, and the issued capital of 
£2,500,000 will become £1,000,000, being 2,500,000 shares 
of 8s. each, leaving £500,000 available for issue in shares of 8s. 
each, which represents 1,250,000 shares. The total present un- 
called liability is reduced from £1,250,000 to £500,000, and I 
think I may reiterate what has been said before, that it is not 
the intention of the Directors to call on this liability unless it is 
necessary or to the obvious advantage of the Company to use 
these resources. 


The effect of this reduction after allowing for shares already 
forfeited is to make an amount of £745,220 available for writing 
off depreciation and the loss in the Revenue Account, and this 
will be applied in the following manners. We shall write off the 
£60,441, which is the balance of loss in the Revenue Account 
shown in the Balance Sheet, we shall provide £639,110 for de- 
preciation on investments, which is the amount stated in the 
Directors’ Report and which I trust I have fully explained above, 
and we are left with a balance of £43,669, which for the 
moment we shall treat as a reserve for bad and doubtful debts or 
contingencies, but we have no reason to believe that our loans, 
which are all secured, are otherwise than good. The Company 
will then be placed on a basis which can only be considered as 
eminently sound, and I for one would be frankly disappointed if 
such a position did not show a substantial improvement in the | 
near future. 


Whichever way we look at the position, whether the de 
preciation is temporary or permanent, whether the amount 
written off is 5s. or 5s. a share, it must be best to start again 
with a clean sheet on a sound basis. 


Whatver may have been the past results, our business is well 
established, and our co-operation with important mining groups 
is if anything closer to-day. Our large expenditure on investi 
gation has not been entirely wasted, and it has a potential value 
in the future. We are a very live and busy concern, and new 
business is offering almost daily which, if we so wish, we have 
ample capital to undertake. 
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